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E.O. 11652: GDS 
TAGS: ESTC. CH, US 

SUBJECT: IBM VISITATION TO SHENYANG BLOWER WORKS 

1 . IN RELATING OUTCOME OF THE LAST ROUND OF IBM-PRC NEGO- 
TIATIONS REGARDING IBM VISITATION RIGHTS UNDER ITS SHEN- 
YANG BLOWER WORKS CONTRACT, IBM EXECUTIVE AL JOSEPHS 
STATED THAT THE CHINESE OFFERED TO HONOR ANY IBM REQUEST 
TO VISIT ITS EQUIPMENT FOR AN INDETERMINATE AMOUNT OF 
TIME. THE CHINESE VERBAL AGREEMENT WAS MADE IN DIRECT 
RESPONSE TO IBM'S REFERENCE TO QUARTERLY VISITATION RE- 
QUIREMENTS FOR AN ADDITIONAL FOUR YEARS UNDER THE CONDI- 
TIONS OF COCOM NOT 12. PREDICTABLY, THEY REFUSED TO COM- 
MIT THEMSELVES IN WRITING, MAINTAINING THAT SUCH AGREEMENT 
IS SIMPLE RECOGNITION OF THEIR NEED FOR IBM ASSISTANCE FOR 
AN INDETERMINATE PERIOD IN SERVICING AND OPERATING THE 
EQUIPMENT. 

CONFIDENTIAL 

CONFIDENTIAL 
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2. THIS STRIKES US AS A NEW WRINKLE IN CHINESE EFFORTS TO 
COPE WITH COCOM SAFEGUARDS WITHOUT ACCORDING THEM FORMAL 
RECOGNITION. WE WOULD APPRECIATE USLO'S COMMENTS ON WHE- 
THER THIS APPEARS TO BE A DEPARTURE FROM PAST CHINESE 
PRACTICE WITH US OR OTHER FOREIGN COMPANIES. VANCE 
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